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A VICENT! ♦ LLOYD ♦ STUTZMAN LLP 
CONSULTANTS A N D C P A s 

fNOEPENDENT AUDITORS' REPORT 

Board of Directors 
Orange Coast College Foundation 
270 I Fairview Road 
Costa Mesa, California 92626 

We have audited the accompanying statement of financial position of the Orange Coast College Foundation 
(A Component Unit of the Coast Communit)' College District) as of June 30, 20 I 0, and the related 
statements of activities, cash flows and functional expenses for the fiscal year then ended. These financial 
statements arc the respottsibility of the Oranse Coast College Foundation's management. Our responsibility 
is lo express an opinion on these financial statementsbasedon our audit. 

We conduc1.ed our audit in nccordunce with auditing sl9ndards generally accepted in the United States of 
America. 'lbosc standards require that we plan and perform the audit to obtain reasonable assuranceabou1 
whether the tinancial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in lhc financial statements. An audit also include.s 
assessing the accounting principles used and significant estimates made by management. as well as 
evaluating the overall financiaJ statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred 10 above present foirly, in all material respc:cts, the 
financial position of the Orange Coast College Foundation as of June JO, 20 I 0, and the changes in its net 
assets and its cash nows for the liscal year then ended, in conformity with accounting principles generalJy 
accepted in the United States of America. 

1/;u..b,'d>~ {_J~ LL,L7 
VICENT!, LLOYD & STUTZMAN LtP 

November 29, 2010 
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2210 E. Route 66, Suite 100, Glendora., CA 91740 
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ORANGE COAST COL.LEGE FOUNDATION 

STATEMENT OF FINANCIAL 
June 30, 2010 

POSITION 

ASSETS 

Cash and cash equivalents 
Accoun1srec~ivable 
Prepaidexpc~c 
Beneficial interest in charitable girt annuil)' 
lnvestmcn1s.a1 fair value 
Capi1al asstts, net of ac.cumulated depreciation 

Total asselS 

$ 77,875 
2,891 

25,000 
36.136 

10.031,628 
3.279,876 

$ 13.453,406 

LIABILITIES ANO NET ASSETS 

Liabilities: 
Acc.ounL'ip~yable 
Charter deposits 
Due 10 Coast Community College. District 
Deferred revenue 

s 32,586 
19,000 

121.938 
10.105 

Total liabilities 183,629 

Net Assets: 
Unrcstrkted 
Temporarily restricted 

165,176 
13,104,601 

To1alnet asset$ 13.269.777 

Total liabilities and net osscts $ 13.453.406 

See the accompanying notes to die financial statements. 
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ORANGE COAST COLLEGE FOUNDATION 

STATEMENT OF ACflVITIES 
f'or the Fiscal Year Ended June 30, 2010 

Su1>1>or1nm1 rC'vc.nue 
Support: 

Contribudor\S 
Specialc,•cnts 
Ooruitcdassets 
Donatedservices 
Oon11tedfadlllics 

Total support 

RC\'CllUC: 

Loss on sale of donated ru:edassets (Noce S) 
Sales 
Investmentincome, net o(e:xpc:nsc: 
Rea.llzedloss on investment$ 
UnrcaHzcdgain on inves1nleu1s 
Chaner fees 
Miscellaneousfees 

Total revenue 

T ocal suppon and rcvetu,,c before nel 
assets rtlcascd from rcslrk1ions 

Ne1 11ssc1S fromreslrictionsrcle:\$Cd 

Tocal suppon and revenue 

Expense~ 
Programsetviccs 
Supportingstr.·ices: 

ManagementMd genera) 
Fundral.slng 

Total expenses 

Change in nc1 ll$Sc:t.s 

Nrl :tSSCl,S 

Btginningor year 

End o()'ear 

Unttstrlclt-d 

s 41,695 

648,491 
1,658 

691 844 

1,375 
3,121 

(5,910) 
18,220 

96,988 

113,794 

S0S,638 

4,275,499 

l,081,137 

4,624,050 

415,683 
154,738 

l,194,471 

(113,334) 

278,SI0 

s 165,176 

Tem1>0.-.l'il)' 
RC'sCrkt«t 

s 1,756,041 
50,455 

1,774.102 

3.580,598 

(789,270) 
Sl,lll 

218,18'2 
(477,999) 
959,936 
208525 

59489 

262.394 

J,342.,992 

(4,275,499) 

(432,507) 

(432.507) 

Ll,S;?,108 

s 13,104,601 

To,~1 

s 1.797,736 
l0,455 

1,774,102 
648,491 

1,658 

•.272,442 

(789,270) 
84,906 

221,303 
(483,909) 
978,156 
208,S2l 
156,477 

376,188 

4,648,630 

4,648,630 

4,624,050 

415,683 
154.738 

5,194 471 

(545,841) 

ll,815,618 

s 13,269,777 

Sec the accompanying notes to the financial statements. 
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ORANGE COAST COLLEGE FOUNDATION 

STATEMENT OF CASH FLOWS 
For the Fiscal Year Ended June 30, 2010 

Cash Oowi lrom opcrntlo,: :tdMtl"s: 
Cashreceivedfrom conlrlbutions and S?C(ial events: 
Gash rtecivcd rrom interest 
Cash rc«ivc:d from operations 
Cash paid for operating expc-ndi1ures 
Cash paid 10 students 

Ncl cash used by operating aeiivilits 

CHh nows from investing nrriY'llies; 
Proct-eds from sale of vessels 
Purchase:ofinVC$lmc:nts 
Pr0eeeds from sale ofinvcstmer11s 

Net casJ,providod b)' investing :,ctivities 

Net increase in cash tind cash equivalents 

C.1.shilnd nsh c,quiva!CfltS,July I, 2009 

Ca$h nnd eash cqyivalt::tits. June lb, 20JO 

Rteon<".iliAtio11o( c-hlanxc-in net a$Se1s 10 <a:sl, 
ustd by openuJng MIMtics 
Change in net assets 
Adjustments to reconcile chsn-go in net assets 

to oe1 cashprovided (used) by openuing sc1M1ks: 
Net reali'tcd 11nd unrealized gain on invcstmcntS 
Non-cash conttibn1ions r«:civcd 
Loss on sale of donated items 
Oeprecie11ionexpense 
Changes in n$$Ct.S ond liebililics: 

Decrease in account$payable 
lncreasein Due to Coast CCD 
lncrcssein chancr dcposi1s 

Net cash used by ope.nitin.g activities 

s 1,848,191 
221,303 
468,908 

(3,205,402) 
(856,681) 

(l,S2J,6S I) 

1,194,356 
(S17,211) 
850,000 

1,527,14S 

3,464 

74.411 

s n.s1s 

S (S4S,&4I) 

(494,247) 
(1,774,102) 

789,270 
422,324 

(S,998) 
6S.913 
19,000 

S (l,S23,6S1) 

Sec the accompanying no1esto the financial statements. 



ORANGE COAST COLLEGE fOUNDATION 

STATEMENT OF FUNCfJONAL EXPENSES 
For the Fiscnl Year Ended June 30, 2010 

Progrnm Maoagrmcnc 
Strvit~ and Gt.nc-1'111 t"undraising Total 

Don3tedservices s 233,457 s 278.SSI s 136,183 s 648.491 
Donated facilities 
Scholarshipp.,ymmts 
Advcnising 
Office expenses 

856,681 
7,483 

99.369 

l,6SS 

2,(}<12 
609 

1,658 
856,681 

8,092 
101,411 

Rent expense 2,600 2.600 
Travel o.nd c011fera1ccs 86,379 86,379 
Deprttiation 422.324 422,324 
College and student as.tistancc 
Pr'OfC$$ionalfees 

798,978 
103,325 

29,243 828,221 
103,325 

Rer,3ir and mainIcnancc 148,864 148,864 
Ceremoniesand c:vwts 4,659 17,946 22,60S 
Public rel;11ions 
Taxes, 

1,500 
8,636 204 

1,500 
8,840 

Service chqc 81,927 81,927 
Dues and memberships 31681 3,681 
General opcrn1ing expenses 1,764,187 103.685 1;8671872 

$ 4,624,050 s 41 S.683 s 154,738 s S.194.471 

See the accompanying notes to the financial statemems. 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FlNANC[AL STATEMENTS 
June 30, 2010 

NOTE I - SUMMARY OF SIGNIFICANT AC-COUNTING POLICIES: 

A. ORGANIZATION: 

The Orange Coast College Foundation (the Foundation) is a non-profit public 
benefit corporation organized under the Non-profit Public Corporation Law of the 
State of California. The Foundation was incorporated on August 7, 1984 with the 
express purpose of promoting and assisting the educational programs of Orange 
Coast College (the College) in accordance with the mission, policies and priorities 
of the College as administered by its President. The Foundation conducts its 
operations in conformity with general regulations established by the Coast 
Community College District (the District) as required by the Education Code 
Section 72672(c). The members of the Foundation's Board of Directors are 
composed of members from the local community. The Foundation maintains boats, 
many of which were donated, to use in the educational programs at the College. 

B. METHOD OF ACCOUNTfNG: 

These financial statements, which are presented on the accrual basis of acoounring, 
have been prepared to focus on the Foundation as a whole and to present balances 
and transactions according 10 thie existence or absence of donor-imposed 
restrictions. 'lnis has bee□ acoomplisbcd by classifica1ion of equity and 
transactionsinto three classes of net assets - unresrricted,temporarily restricted or 
permaaently restricted, as follows: 

Unrestricted net nssc1s - Net assets not subject to donoraimposed stipulations. 

Temporarilv restricted net assets - Net assets subject to donor-imposed 
stipulations tha1 will be met by actions of the Founda1ion and/or the passage of 
time. 

Permancn11v restricted net assets - Net assets subject to donor-imposed 
stipulations tha1 1hcy be maintained pennanen1ly by the Foundation. 
Currently, the foundation has no pennanen1ly restricted net assets. 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

B. METHOD OF ACCOUNTING: (continued) 

Revenues are reported as increases in unrestricted net assets unless use of the 
related assets is limited by donor-imposed restrictions. Expenses are reported as 
decreasesin unrestrictednet asse1s.Gains and losses on investmentsand other 
assetsor liabilities arc reported as increases or decreases in unrestricred net assets 
unless their use is restricted by explicit donor stipulation or by law. Expiration of 
temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
folfilled and/or the stipulated time period has elapsed) are reported as 
reclassifications between the applicable classes of net assets. 

Contributions, including unconditional promises to give, are recognized as 
revenues in the period received. At June 30, 20 I 0, there were no material 
unconditional promises to give; therefore, pledges receivable have not been accrued 
in these financial statements. Conditional promises to give are not recognized until 
they become unconditional, that is, when the conditions on which they depend arc 
substantially met Contributions of assets other than cash are recorded at their 
estimated fair value at the time of the gill. 

C. CASH AND CASH EQUIVALENTS: 

Cash and cash equivalents are defined as cash in bank, certificates of deposit and 
highly liquid securities purchased with a maturity of three months or less. 

D. INVESTMENTS: 

Investments are recorded at fair value based on quoted market values. 

E. DONATED PROPERTY AND EQUIPMENT: 

Donated prope.rty and cquipmeni are reflected as contributions in the accompanying 
statements at their estimated value at date of donation. For donated items with 
estimated values of $5,000 or higher an appraisal is provided by the donor. This 
appraised value is the basis for the vwluc recognized for the in-kind contribution . 

. 7. 



ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE I - SUMMARY OF SIGNIFICANT AOCOUNTING POLICIES: (continued) 

F. TAXSTATUS: 

The Foundation qualifies as a tax exempt organization under the Internal Revenue 
Code Section 501(c)(3) and California Revenue and Taxation Code 23701d. 

The Foundation has evaluated its tax: positions and the cenainty as to whether those 
positions will be sustained in the event of any audit by taxing authorities at the 
federal and state levels. The primary tax positions evaluated relate to the 
Foundation's continued qualification as a tax-exempt organi,.ation and whether 
there are unrelated business income activities that would be taxable. Management 
has determined that all income tax positions will more likely than not (>50%) be 
sustained upon potential audit or examination; therefore, no disclosures of 
uncertain income tax positions are required. 

The Foundation files informational :return in the U.S. federal jurisdiction, and the 
state of California. With few exceptions, the Foundation is no longer subject to 
U.S. federal and state exami11ations by tax authorities for years before 2005. 

G. ESTIMATES: 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the rcponed amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reponing 
period. Accordingly, actual resuits could differ from those estimates. 

H. FAIR VALUE OF FINANCIAL INSTRUMENTS: 

Generally accepted accounting pri'nciples (OAAP) requires disclosure of an 
estimate of fair value of certain financial instruments. The Foundation's significant 
financial instruments are cash, accounts receivable, marketable equity securities, 
and other sbon-term assets and liabil.itics. For these financial instruments, carrying 
values approximate fairvalue. 
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ORANGE COAST COLLEGE FOUNDATION 

OT£STO FINANClALSTATEMENTS 
June 30, 2010 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

I. CONCENTRATIONSOF CREDIT RlSK: 

Financial instruments which subjec1 the Foundation to concentrations of credit risk 
consist primarily of investments in long-term corporate and govemmcntal fixed 
income instrumen1s, equity holdings of domestic and foreign corpora1ions; and 
mutual funds which invest primarily in short-tern1government securities. The 
Foundation typica.lly maintains c,,sh and cash equivalents and temporary 
invcsunents in local banks which may, at limes, exceed 1he Federal Deposit 
Insurance Corporation (FDIC) insurance limit of $250,000. 

,I. REPORTlNG ENTITY: 

n,e District considered its financiail and operational relationships with potential 
component units under the reporting entity definition of Governmental Accounting 
Standards Board (GASB) Statement No. 14, The Financial Reporting Entity. TI1e 
basic, bu! not the only. criterion for iincluding another organization in the District's 
reporting entity for fin:mcial reports is the ability of the District's elected officials 
to exercise oversight responsibility over such agencies. Oversight responsibility 
implies that one entity is dependent on another and that the dependent unit should 
be reported as pan of the other. 

Oversight responsibility is derived from the District's power and includes, but is 
not limited 10: financial interdependency; selection of governing authority; 
designation of management; ability to significantly influence operations; and 
accountability for fiseal mauers. 

Based upon the requirements of GASB Statement No. 14, and as amended by 
GASB Statement No. 39, "Detennining Whether Ce11ain Organi.cations are 
ComponentUnilsn,certain organizations warrant inclusion as part of lhe financial 
reporting entity because of the nature and significance of their relationship wilh the 
District, includin.g 1heir ongoing financial suppon lO the District or its other 
componentunits. 

-9-



ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
.June 30, 20IO 

NOTE I -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 

J. REPORTING ENTITY: (continued) 

A legally separate, tax-exempt organi,.ation should be reported as a component unit 
of the District if all oftbe following criteria are met: 

t, ·nu: economic resources received or held by 1he separate organization arc 
entirely, or almost entirely, for the direct benefit of the District, its 
component units, or its constituents. 

2. The District, or its component units, is entitled 10, or has the ubility ta 
otherwise access, a majority of the economic resources received or held by 
the separate organization. 

3. The economic resources recci.,,cd or held by an individual organization that 
the District, or its component units, is entitled 10, or has the ability to 
othenvise: ac.cess, arc significant to the District. 

Based upon tl1c application of the criteria listed above, the Foundation has been 
identified as a component unit and has been included in the District's reponing 
entity. 

K. SUBSEQUENT EVENTS: 

The Foundation has evaluated subsequent events through November 29, 2010, 
which is the date these financial statements were available to be issued. There were 
no subsequent events requiring recognition as ol' June 30, 20 I 0. 

NOTE 2 - BENEFICIAL INTEREST IN CHARITABLE GIFT ANNUITY: 

The Foundation received a donation in the fon11 ofa charitable gifl annuity. The residual 
portion of this donation in the amount of $36, I 36 has been recorded as a contribution. 
Any portion of the annuity remaining at the death of the donor will be recognized as an 
additional contribution at that time. TI1e annuity is being administered by the Community 
College League of California for the benefit of the Foundation. The gift is given to 
benefit the academic missions and programs of the College to be allocated at the 
discretion of the college president and is included in temporarily restricted net assets at 
June 30, 2010. 

-10-



ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE 3 - INVESTMENTS: 

Investments are recorded at cost at date of acquisition or fair value at date of donation. 
As of Jw1c 30, 2010 the investments arc reported at fair va.lue. 

Cost and fair values at June 30, 2010, are a.sfollows: 

Fair CumulnliveNet 

Level I 
CQil Value Gaio/(J 2ss} 

Money market s 797.093 s 797.135 s 42 
fixed income 3,003,838 3,062,990 59,152 
Marketablecqui1y 5,388,031 4.919.696 (468,335) 
Index funds o.nd notes 1,365.275 1,251,807 (113.468) 

Toi.al S 10.554.237 S 10,03 I .628 s ,s22,609) 

tnves1111entreturn for theyearendedJune30, 20 IO wa~ as follows: 

Investment income, net of expense of$67,913 $ 221,303 
Net realized loss (483,909) 
Net unreali1.ed gain 978 I 56 

Total s 715,550 

Levels I through 3 have been assigned to the fair value measurement of investments. 171e 
fair value level of measurement is determined as follows: 

Level I quoted prices in an active market for identical assets. 
Level2 quoted prices for similar assets and markcl-corroborated inputs. 
Level 3 the organization's own assumptions about market participation, 

including assumptions about risk, developed based on the best 
informationavailable in the circumstances. 

-11-



ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 20IO 

NOTE 4 - FLXED ASSETS: 

The J'oundation capitalizes all expenditures in excess or $5,000 for property and 
equipment and records Lhern at cost when acquired or fair value at time of donation. 
Assets are depreciated using the straight-line method over their estimated useful lives, 
which range from four 10 rwenty-fivc ycass. Fixed assets at June 30, 2010 consisted of 
the following: 

CapitalU:SSCla) 

Nondcprtti:tbl,e: 
l.:wl 
Asscts held for $3lc: 

Oepr«:inblc: 
Uo.ils 

To1al cos, and do,,~tcd~s.scu 

Oo!Moe 
Jul~ I, 2009 

s 10.000 
249.443 

5.'IS-l.699 
5,714.142 

Additions 

s 
07,128 

I ,69J.l00 

2,130.628 

Retirements 

$ 
(4,l.?ll) 

!2,589, I SO) 
(l.024.l6l) 

Ju

s 

8aJancl! 
ne30, 2010 

10,000 
25 l.3l6 

4..ll9,049 

4.820.405 

Accumulateddepreciation 
uo.,l.S 

Tt>!alacc,.unul111cddcpn.,;a.1ion (1.910.649) 
!l.910,6,9) j422.l2<) 

,422.32.4) 
792.◄ iU 

71)2,4,4.1 

!I ,S40.l29) 
Cl.540.l29J 

?-kt cuphal msscts S l.803.493 S 1.708.304 S p.231,921) S 3.279.876 

The costs of cenain California Depanment of Boating and Waterways (DBW) owned 
vessels. which are used by the Foundation in connection with the College's educational 
programs, nrc not reflected in the statement or financial position because asset titles 
remain with the DBW. 

NOTE 5 - SALE OF DONATED FIXED ASSETS: 

The Foundation records donated assets at their fair value on the date of the donation. For 
donated items used for instructional purposes,these iterns are recognized as fixed assets 
and depreciated as described in Note 4. Upon the disposal or sale of the fixed assets, the 
Foundation recognizes either a gain or loss from the disposal or sale of the donated 
assets. Sale of donated fixed assets for tl,e fiscal year ended June 30, 20 IO included the 
following: 

Nc1 Procctds. L.cu Net Net Loss on 
from Sale Value· Sale 

Boais and Marine: Equipmrnt $ 1.194.356 S 1.983.626 S (789.270) 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE 6 - RESTRICTIONS AND LIMITATIONS OF NET ASSET BALANCES: 

Temporary restricted net assets consist of the following at June 30, 2010: 

Scholarships and grants $ 3,008,290 
College and student assistance 8,277,924 
Sailing program 1,618,563 
Charitable gift annuity held by trustee 36,136 
Capital projects: 

Art pavilion 23,286 
Baseball field house 140,402 

Total $ 13,104,601 

NOTE 7 - GREENLEAF EDUCATIONAL FUND: 

In 1975, the Foundation became a beneficiary of a one-half interest in tltc estate of Hazel 
Cubbon Greenleaf. The ";11 established Lhc Haul Cubbon Greenleaf Educational Fund 
(the trust) with one-half of the assets in the estate. During the fiscal year, the Foundation 
received investment income of approximately $23,000 from ibis trusL At June 30, 20 I 0, 
the Foundation's share of the trust's fair value was approximately $434,000. The 
Foundation will not receive its share of the trust assets until the last heir 10 the estate 
passesa"iay. 111e donation will berecognizedat that cime, 

NOTE 8 - NET ASSETS RELEASED FROM RESTRICTIONS: 

Net assets of $4,275,499 were released from temporary donor restrictions during 1he 
fiscal year. The Foundation met donor imposed restrictions by incurring qualified 
expenses. 
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ORANGE COAST COLL.EGE FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE 9- fH:LATED PARTIES: 

The Foundation provides various levels o:f monetary support and service to the District 
The transactionsare recorded within the financial statements as distributions. student 
programs,and scholarship cxpe11Se. 

The primary purpose of the Foundation is 10 assist in the ins1irutional development and 
encourage community support 10 the College. The Foundation receives gifts, property 
and funds to be used for the benefit of ·1he College, i1s programs, and any person or 
organiwtion having an official relationship with Ll1e College. 

To assist the Foundation in carrying out i1s purpose. lhc District provides administrative 
services to the J';'oundation.The District pays salaries and benefits of the executive 
direct0r. adminis1rative assistants and accountants. ln addition, working, space for 
employees who perform adminis1ra1ive services for Ll1c Foundation is provided by 1he 
Dis1ric1 al no charge. The donated services and facililics for 1hc fiscal year 2010 were 
$648,49 I and $ I ,658, respectively and have been reflec1cd in the financial siatements as 
dona1cd services and facilities. 
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